10

11

12

13

14

15

16

17

18

19

20

21

22

23

oy

RIGINAL -

.y

e

3
7

Richard L. Sallquist, Esq. (002677) v
SALLQUIST, DRUMMOND & O’CONNOR, P.C. RECEIVED

Arizona Comoration Comm

O IRMAIRA A
S ... 0000080275

SSion

4500 S. Lakeshore Drive, Suite 339 ) ‘\ DOCKETED
Tempe, Arizona 85282 UM FES -u P 3 0b -
Telephone: (480) 839-5202 Fax: (480) 345-0412 A S oSS ION FEB - 4 2008
7 CORP COMIEISS)
Attorneys for Sacramento Ultilities, LLC !DS;J i E’_T CG?%FE'E%L?}L DOCKETED o0 } \\\
BEFORE THE ARIZONA CORPORATION COMMISSION | &

IN THE MATTER OF THE APPLICATION OF ) DOCKETNO.W-0____ -07-
SACRAMENTO UTILITIES, LLC FOR A )

CERTIFICATE OF CONVENIENCE AND ) SW-20576A-08-0067
NECESSITY TO PROVIDE WASTEWATER ) APPLICATION
)
)

SERVICE IN MOHAVE COUNTY, ARIZONA.

Sacramento Utilities, LLC (the “Company” or “Applicant”) submits this Application for a
wastewater Certificate of Convenience and Necessity. In support of this Application, the
Company states as follows:

1. The Applicant was formed as an Arizona limited liability company on September
14, 2007 whose Managing Members are Act III Investments, LLC and Sentinel Investments,
LLC. The purpose of the Company is to provide wastewater service to the new 369 acre, 1,239
residential unit Community which is located in Mohave County, Arizona. The property is and
being developed by its owners, as set forth on Tab A hetreto.

2. A copy of the completed Application for a Certificate of Convenience and
Necessity (“CC&N”) as required by the Commission is attached hereto as Tab B.

3. Copies of the Request for Service from the owners of the Subject Area, supporting
the Application is attached hereto as Tab C.

4. Master Utility Plans for the entire community is attached hereto as Tab D.

5. The Company proposes to provide service to the Subject Area under terms and
conditions as set forth in the proposed form of Tariff in Tab E hereto. The Company’s proposed

rates and charges are set forth in Tab B, Attachment 3, Schedule 5. Also included with that

99004.00000.18 -1-
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Attachment are the Pro Forma Financial Statements of the Company. The Company specifically
requests that the Commission approve that form of Tariff as those rates and charges may be
amended by appropriate regulatory action.

6. The Company will utilize the standard form of Line Extension Agreements for
wastewater service.

7. The Company will provide the form of notice attached as Attachment 7 to Tab B
to all property owners in the Subject Area. An Affidavit to that effect will be filed with Docket
Control upon completion of said notice.

WHEREFORE, the Company respectfully requests that the Commission hold a hearing
on this Application as soon as practicable, and thereafter issue an order granting the requested

wastewater Certificate of Convenience and Necessity and approving the form of Tariff.

Respectfully submitted this _4_ day of February, 2008.

SALLQUIST, DRUMMOND & O’CONNOR, P.C.

1

By: /IZ } L

A

Richard L. Sallquist

SALLQUIST, DRUMMOND & O’CONNOR, P.C.
4500 S. Lakeshore Drive, Suite 339

Phoenix, AZ 85016

Attorneys for Sacramento Utilities, LLC

99004.00000.18 2-
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The original and fifteen copies/pf
the foregoing were filed this iﬂ
day of February, 2008:

Docket Control
Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 8?@7
o/
[/ ! (
{ %
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A. List of Developers and Projects
B. ACC CC&N Form Application
C. Requests for Service

D. Wastewater Master Utility Plan

E. Proposed Tariff

99004.00000.18
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ARIZONA CORPORATION COMMISSION

APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER

A. The name, address and telephone number of the Applicant (Company) is:

Sacramento Utilities, LLC
1247 Country Club Cove
Bullhead City, Arizona 86442
(928) 208-6847

B. If doing business (d.b.a.) under a name other than the Applicant (Company) name listed above,
specify:

Sacramento Utilities Company

C. List the name, address and telephone number of the management contact:
Dwight Zemp
1426 Pineridge Pl
Castle Rock, Colorado 80108
(303) 888-4977

D. List the name, address and telephone number of the attorney for the Applicant:

Richard L. Sallquist, Esq.

Sallquist, Drummond & O’Connor, P.C.
4500 S. Lakeshore Drive, Suite 339
Phoenix, Arizona 85016

(480) 839-5202

E. List the name, address and telephone number of the operator certified by the Arizona
Department of Environmental Quality:

Dwight Zemp

1426 Pineridge Pl

Castle Rock, Colorado 80108
(303) 888-4977

99004.00000.19
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F. List the name, address and telephone number of the on-site manager of the utility:

Pat Carpenter

2879 St. Andrews
Williams, Arizona 86046
(928) 606-0498

The Applicant is a:

Corporation: Partnership

“C”, “S”, Non-Profit Limited, General

Arizona, Foreign Arizona, Foreign

Sole Proprietorship X Limited Liability Company
(LLC)

Other (Specify)

H. If Applicant is a corporation: N/A
1. List names of Officers and Directors:

Officers Directors

2. Attach a copy of the corporation's "Certificate of Good Standing" issued by the
Corporation’s Division of the Arizona Corporation Commission.

3. Attach a copy of the Articles of Incorporation.

96005.00000.7




4. Attach a copy of the corporation's By-Laws.
5. If a for-profit corporation, indicate the number of shares of stock authorized for issue:

6. If stock has been issued, indicate the number of shares issued and date of issue:

I. If the Applicant is a partnership: N/A

1. List the names of the general partners:

2. List the name, address and telephone number of the managing partners:

3. Attach a copy of the Partnership's Articles of Partnership.

. If the Applicant is a foreign limited partnership, provide a copy of the Partnership's
"Certificate of Registration” filed with the Arizona Secretary of State.

J. If the Applicant is a sole proprietor, list the name, address and telephone number of the
proprietor:

N/A

96005.00000.7




1. List the names of managers:
Act III Investments, LLC and Sentinel Investments, LLC.

L. List the names and addresses of any other public utility interest, which the applicant may have:

N/A

M. Attach a description of the area requested using CADASTRAL (quarter section description) or
Metes and Bounds survey. References to parcels and dockets will not be accepted.
Please see Attachment 1 hereto.

N. Attach a detailed map using the form provided as Attachment "B". Shade and outline the area
requested. Also, indicate any other utility within the general area using different colors.
Please see Attachment 2 hereto.

O. Attach financial information in a format similar to Attachment "C".
Please see Attachment 3 hereto.

P. Explain the method of financing utility facilities. Refer to the instructions, item no. 7. (Use
additional sheets if necessary):

The Backbone Facilities will be funded with Membership Capital.

The On-site Facilities will be funded by subdivision builders through Line Extension
Agreement Advances.

Q. Estimated starting and completion dates of construction of utility facilities:
Starting date Phase One, Fourth Quarter 2007 Completion Second Quarter 2008

R. Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless the
Utilities Division, prior to the filing of this application, approves another form.
Please see Attachment 3, Schedule 5 hereto, and Tab E to the Application.

S. Attach the following permits:

1. The franchise from either the City or County for the area requested.
To be filed as late filed Attachment 4.

2. The Arizona Department of Environmental Quality (or its designee's) approval to construct
facilities.

To be filed as Iate filed Attachment 5.

3. The Arizona State Land Department approval. (If you are including any State land in your
96005.00000.7
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96005.00000.7

. The Arizona State Land Department approval. (If you are including any State land in your

requested area this approval is needed.)
N/A

. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in

your requested area this approval is needed.)
N/A

(WATER ONLY) If the area requested is within an Active Management Area, attach a
copy of the utility's Designation of an Assured Water Supply, or the developer's Certificate
of Assured Water Supply issued by the Arizona Department of Water Resources,
whichever applies.

N/A

o [f the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Water Resources, if applied
for by the developer.

. If the area requested is outside an Active Management Area and the developer does
not obtain an Adequacy Statement, provide sufficient detail to prove that adequate
water exists to provide water to the area requested.

. Provide a copy of your estimated property taxes. This may be obtained by contacting the

Arizona Department of Revenue, Division of Property Valuation and Equalization. You
must provide them with a five (5) year projection of the original cost of the plant,
depreciation expense, the location of the property and the school district.

Please see Schedule 2b to Attachment 3.

Provide the following information: Please see Schedules 2a to Attachment 3.

. Indicate the estimated number of customers, by class, to be served in each of the first five

years of operation:
Residential:
First Year Second Year Third Year Fourth Year

Fifth Year

Commercial:
First Year Second Year Third Year Fourth Year

Fifth Year




Industrial:
First Year Second Year Third Year Fourth Year

Fifth Year

Irrigation:

First Year Second Year Third Year Fourth Year

Fifth Year

2. Indicate the projected annual water consumption or sewerage treatment, in gallons, for each
of the customer classes for each of the first five years of operation:

Residential:

First Year  Second Year Third Year Fourth Year
Fifth Year

Commercial:

First Year  Second Year Third Year Fourth Year
Fifth Year

Industrial:

First Year ~ Second Year Third Year Fourth Year
Fifth Year

Irrigation:

First Year  Second Year Third Year Fourth Year

Fifth Year

96005.00000.7




3. Indicate the total estimated annual operating revenue for each of the first five years of
operation:
Residential:
First Year Second Year Third Year
Fourth Year Fifth Year
Commercial:
First Year Second Year Third Year
Fourth Year Fifth Year
Industrial:
First Year Second Year Third Year
Fourth Year Fifth Year
Irrigation:
First Year Second Year Third Year
Fourth Year Fifth Year

4. Indicate the total estimated annual operating expenses for each of the first five years of
operation:
Residential:
First Year Second Year Third Year
Fourth Year Fifth Year
Commercial:
First Year Second Year Third Year
Fourth Year Fifth Year

96005.00000.7




Industrial:

First Year Second Year Third Year

Fourth Year Fifth Year

Irrigation:

First Year Second Year Third Year

Fourth Year Fifth Year

5. Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3).
Please see Attachment 3, Schedule 1.

6. Indicate the total estimated cost to construct utility facilities:
Please see Attachment 3, Schedule 1.
U. The form of notice to be mailed the property owners within the proposed service area

is attached as Attachment 7 hereto. An Affidavit of Mailing will be late filed upon
completion.

Dated this 4] J day of February, 2008.

SALLQUIST, DRUMMOND & O’CONNOR, P.C.
4500 S. Lakeshore Drive, Suite 339

Tempe, AZ 85282

Attorneys for Sacramento Utilities, LLC

96005.00000.7
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ATTACHMENTS

Legal Description for Requested Water Area and Sewer Area
Maps of Requested Sewer Area

Pro forma Financial Statements and Supporting Schedules
Mohave County Franchise (late filed)

ADEQ Approval to Construct (late filed)

Notice to Property Owners




SACRAMENTO UTILITIES COMPANY
LEGAL DESCRIPTION
PARCEL 1 (Shipp Estates)
The East half of the Southeast quarter of the Southwest quarter (20 acres), and

The South half of the Southwest quarter of the Southeast quarter of the Southwest quarter
(5 acres), all in Section 12

PARCEL 2 (Oliver Estates)
The Southwest quarter of the Southeast quarter of the Southeast quarter (10 acres), and

The West half of the Southeast quarter of the Southeast quarter of the Southeast quarter
(5 acres), all in Section 12

Parcel 3 (Blue Sky)
The West half of the Southwest quarter of Section 10, (80-+/ acres)

Parcels 1, 2, and 3 all being in Township 21 North, Range 19 West, G&SRB&M,
Mohave County, Arizona

PARCEL 4 (The Kuden Parcel)
The West half of the Northwest quarter of the Southwest quarter (20 acres), and

The West half of the Southwest quarter of the Northwest quarter
(20 acres), all in Section 7

PARCEL 5 (The Patterson Parcel)

The Southwest quarter of the Southwest quarter (40 acres), all in Section 7
PARCEL 6 (Villa Serena)

The Northeast quarter of the Southeast quarter (40 acres), and

The Northwest quarter of the Southeast quarter (40 acres), except the Northeast quarter of
the Northeast quarter of the Northwest quarter of the Southeast quarter (2.5 acres), and

The West half of the Southeast quarter of the Southwest quarter of the Northeast quarter
(5 acres), and

The South half of the Southeast quarter of the Northeast quarter (20 acres), and

99004.00000.23 ATTACHMENT 1




The North half of the Southwest quarter of the Southeast quarter (20 acres), and

The North half of the Southwest quarter of the Southwest quarter of the Southeast quarter
(5 acres) all in Section 7,

Parcels 4, 5, and 6 all being in Township 21 North, Range 18 West, G&SRB&M,
Mohave County, Arizona.

| 99004.00000.23
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Sacrmento Utilities, LLC Exhibit
REPRESENTATIVE RATE SCHEDULE Schedule 5
Page 1

PROPOSED RATES

LINE
NO.
MONTHLY

1 METER SIZE CHARGE
2
3 MONTHLY MINIMUMS:
4 Residential $ 55.00
5  Standard Commerical (gallons per day) $ 0.367
6 Non-Standard Commercial (gallons per day)' $ 0.733
7 RV - Moblie Home Park (per space) $ 27.50
8
9

10

11

12

13

14 Treated Effiuent per Acre Foot $ 202.00

15

16 ' Commercial wastewater flows are based on the average daily flows set forth in Engineering Bulletin 12, Table 1

17 published by the Arizona Department of Environmental Quality (June 1989)

18 Standard rate will apply to customers whose B.O.D. strength is that of a residential unit

19 (200-220 B.O.D.). Non-standard rates applies to customers whose B.O.D. strength is higher than
20 a typical residential unit.
21
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Sacrmento Utilities, LLC
REPRESENTATIVE RATE SCHEDULES
STATEMENT OF CHARGES

A. Establishment of Service
Establishment of Service, after hours
(Collected only if customer is sewer only)
B. Re-establishment of Service
C. Reconnection of service
D. After hours service charge, per hour
E. Minimum Deposit Two Times Monthly Bill
F. Charge for NSF Check
G. Late payment charge for delinquent bills

H. Deferred Payment Finance Charge

I. Main Extension and additional facilities agreements,

J. All Revenue related taxes will be charged customers.

RULES AND REGULATIONS

Exhibit
Schedule 5
Page 2

Proposed
$ 25.00
$ 50.00

see (a)
$ 30.00

$ 50.00

$ 25.00

1.50%

@ COST  (b)

* The Company has adopted the Rules and Regulation established by the Commission
as the basis for its operating procedures. Arizona Corporation Commission Rules
will be controlling of Company procedures, unless specific Commission Orders

provide otherwise. :
(a) Monthly minimum times months off the system

(b) Cost to include parts, fabor, overhead, and all applicable taxes, including

income tax.




PUBLIC NOTICE OF AN APPLICATION
FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY
BY SACRAMENTO UTILITIES, LL.C

Sacramento Utilities, LLC has filed with the Arizona Corporation Commission
("Commission") an application for authority to provide sewer service to an area in which records
indicate that you are a property owner. If the application is granted, Sacramento Utilities, LLC
would be the exclusive provider of sewer service to the proposed area. Sacramento Utilities, LLC
will be required by the Commission to provide this service under the rates and charges and terms
and conditions established by the Commission. The granting of the application would not
necessarily prohibit an individual from providing service to themselves from individually owned
facilities on their property. The application, available for inspection during regular business hours
at the offices of the Commission in Phoenix at 1200 West Washington Street/Tucson at 400 West
Congress, North Building, Room 218, and at Sacramento Utilities, LLC at 1247 Country Club
Cove, Bullhead City, Arizona 85442.

The Commission will hold a hearing on this matter. As a property owner you may have the
right to intervene in the proceeding. If you do not want to intervene, you may appear at the hearing
and make a statement on your own behalf. You may contact the Commission at the address and
telephone number listed below for the date and time of the hearing and for more information on
intervention. You may not receive any further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application, have any objections to its
approval, or wish to make a statement in support of it, you may contact the Consumer Services
Section of the Commission at 1200 West Washington Street, Phoenix, Arizona 85007 or call 1-
800-222-7000/400 West Congress, North Building, Room 218, Tucson, Arizona 85701 or call 1-
800-535-0148.

ATTACHMENT 6




BLUE SKY INVESTMENT GROUP LLC.

2658 DEL, MAR HEIGHTS RD. #24 1, DEL MAR, CA 22014
PH.(BRR) 704-0880 Fax (R58)380.0398

October 2, 2007

Sally A. Norris

Sacramento Utilities L.L.C.
1247 Country Club Cove
Bullhead City, AZ 86442

Re: Request for Utility Service
Dear Sally Norris:

We own 74 acres of Section 10, Township 21N Range 19W in the Mohave
County. This area will be developed into approximately 255 residential lots as soon as all

requited approvals are obtained.

To obtain wastewater service to the area, | hereby request that you proceed with
applying to the Arizona Corporation Commission for a Certificate of Convenience and
Necessity and to Mohave County for a Utility Franchise, and to any other appropriate
agency for all other requisite authority necessary to provide sewer service to the suhject
development.

I understand that I will be required to enter into the Utilities agreement executed
in an amount sufficient to cover that proportion of the cost to construct or expand the
proposed Water Reclamation Facility allocated to our developmient. In addition I
understand that T will also be required to enter into the Company’s standard line
extension agreement covering the construction of thc scwer collector line from the
subject property to either the closest existing Utility sewer collector line or to the WREF.
Further I will pay for all required on-site facilities located within the development.

1 further understand that the wastewater service will be provided pursuant to the
orders, rules, regulations, tariffs, terms and conditions authorized by the Arizona
Corporation Commission which apply to the Company.

Josh Corbin

Principal/Project Manager
Blue Sky Investment Group LLC.

Address: 2658 Del Mar Heights Rd #241

Del Mar, CA 92014
Phune No.: (858) 735-8547

TAB C




Sally A. Norris .
Sacramento Utilities L.L.C. =

1247 Country Club Cove
BRullhead City, AZ 86442

Re: Request for Utility Service

Dear Sally Norris;

I (Weyrown [substantially all of Section < />, Township ge—shi iRt
in the Mobave County. This area will be developed into approximately <iusert project
description here> as soon as all required approvals are obtained.

To obtain wastewater service to the area, I hereby request that you proceed with
applying to the Arizona Corporation Commission for a Certificate of Convenience and
Necessity and to Mobave County for a Utility Franchise, and to any other appropriate
agency for all other requisite authority necessary to provide sewer service to the subject
development,

I understand that I will be required to enter into the Utilities agreement executed
in an amount sufficient to cover that proportion of the cost to construct or expand the
proposed Water Reclamation Facility allocated to our development. In addition 1
upderstand that I will also be requited to enter jnto the Company’s standard line
extension agreement covering the construction of the sewer collector ling from the
subject property 1o either the closest existing Utility sewer collector line or to the WRF.
Further I will pay for all required on-site facilities Jocated within the development.

T further understand that the wastewater service will be provided pursuant to the
orders, rules, regulations, tariffs, terms and conditions aithorized by the Arizona
Corporation Commission which apply to the Company. '

Sincerely, . S

N M{WM

/

7 et IMKUDEN
“ 0. Box 462045

Address: —Estondido, CA 92046-2045

Phone No.; Jg¢ — THD 222




Sep 30 07 11:00p self

(7601 724-9898

<[ale

Ralty A, Norris
Sacramento Utititics L.L.C.
1247 Country Club Cove
Dullbcod City, AZ 86442

Re: Request for Utility Service
Dear Sally Nomis:

1 (We) own [substantially all of Section <>, Township <_ > Range <> Hast in the Mohave County,

The property consists of approximately 67 acres located ot the NI comer of Teddy Rexmcvelt and Shipp Rowd i
Golden Valley, A7, APN numbers 306-31-009 & 306-31-010A. Thix arca will be developed into approximately 296 R« lots
a5 soon as ol required epprovads we obtained.

To obtain walewater servioe 10 the area, [ herehy request that you yroceod with applying to the Ariaonn Corporation
Commission for a Certificate of Convenience and Nocessity and o Mohave County for a Utikity Franchise, and to any other
appropriate agency for ali other requisttc suthority ncoessary to provide sewer service to the subject development.

1 undorstand that 1 will be required to enter into the Tltilitic: agroement executed in an amount sufficient o cover that
proportion of the cost to construct or cxpand the proposed Wator Roclamation Facility allocated to our development. In addition
I understand that | will alwo be required o emter into the Company’s sumdard linc cxtension agreement covering the
construction of the sewer collector line from the subjoct proporty to cither the clasest existing, Utility sewer collector line or to
the WIRF, Further T will pay for all required on-yite facilitics located within the development,

1 further underrtand that the wastewater service will be provided pursuant to the orders, tules. regulations, tariffs, terms
and conditiony authorized by the Aszons Corporation Commission which apply to the Compiny .

Sincerely.

—
Name: F:d f{’__ - f:'.- /{ '_»L{_Z_ﬂf-w—

ohn E. Patterson e

Address; P, O, Box 491___
Fallbrook CA, 92088

Phone No.; (760) 473-5292

Roehant Macs
Novornber 2, 1998
Page PAGE \® MURGETORMAT 2

SHOI0-(NXNH), 1 73

XN, 2D
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‘ October 5, 2007
Sacramento Utility LLC
1247 Country Club Cove
Bullhead City, Arizona 86442

Re: Request for Utility Setvice

To whom it may concern:

I own 109.73 acres of land Jocated to the South of Highway 68 and West of Colorado
Road on Brook Drive in Golden Valley, Az. 1t is approximately the NE Y% of section 7
Township 21 N, Range 18 West in Mohave County. This area will be developed into
approximately 241 single-family residential lots units as soon as all required approvals
are obtained. In addition to the single family residential lots, the subdivision includes
Muiti Family High Density Residential parcels (22) and Commercial parcels (37).

To obtain wastewater service to the acres, 1 hereby request that you proceed with
applying to the Arizona Corporation Commission for a Certificate of Convenience and
Necessity and to Mohave County for 2 Utility Franchise, and to any other appropriate
agency for all other requisite authority necessary to provide sewer service to the subject
sexvice ares.

I understand that I'will also be required to enter into the Company”s standard line
extension agreement covering the construction of the sewer collector line from the
subject property to Water Reclamation Facilty ( the “WRF”). I will pay for all on site
facilities.

1 further understand that the wastewater service will be provided pursuant to the orders,
rules, regulations, tarifis, terms and conditions authorized by the Arizona Corporation
Commission which apply to the Company.

¥ 1 can provide further assistance to the Company in obtaining this required émthonty,
please do not hesitate to call my office.

Sincerely, »

Colorade & Highway 68 Properties LLC Manager Jerry Bloor
1247 Country Club Cove

Bullhead City, Arizona 928-208-6847

APN#'s:  306-31-903G, 306-31-003H, 306-31-004Q, 306-31-004P, 306-31-002E,
306-31-001F, 306-31-00-011B, 306-31-0118, 306-31-004M, 306-31-00eN, 306-31-001G
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October 30, 2007

Sally Norris

Sacramento Utilities, LLC
1247 Country Club Cove
Bullhead City, AZ 86442

Re: Request for sewer utility service.

Dear Sally Norris:

1 own approximately 49.75 acres of land located to the North of Shipp Drive and
Ya mile West of Teddy Roosevelt in Golden Valley, AZ. It is known as tract 3310 located
in Section 12, Township 21N, Range 10W in Mohave County. This parcel will be
developed into approximately 146 single-family residential lots as soon as all required
approvals are obtained.

To obtain wastewater service to our development, I hereby request that you
proceed with applying to the Arizona Corporation Commission for a Certificate of
Convenience and Necessity and to Mohave County for a Utility Franchise, and to any
other appropriate agency for all other requisite authority necessary to provide sewer
service to the subject service area.

I understand that I will be required to enter into the Company’s standard line extension
agreement covering the construction of the sewer main from the subject property to the
Water Reclamation Facility site or to the nearest point of interconnection with the
Utility’s sewer main system. In addition I understand that I will be responsible for the
cost of all onsite sewer collection system facilities.

I further understand that the wastewater service will be provided pursuant to the orders,
rules, regulations, tariffs, terms and conditions authorized by the Arizona Corporation
Commission which apply to the Company.

If we can provide further assistance to the Company in obtaining this required authority,
please do not hesitate to call my office.

Sincerely,

o

Paul Shuffler

Manager

B L. Shuffler and Sons
3633 Stockton Hill Road
Kingman, AZ 86401




Oetober 34, 2007

Sally Norris

Sacramento Utilities, LLC
1247 Country Club Cove
Bullhead City, AZ 86442

Re: Request for sewer utility service.
Dear Sally Norris:

{ own approximatcly 17.66 acrcs of land located to the North of Shipp Dirive and
West of Teddy Roosevell in Golden Valley, AZ. It is located in Section 12, Township
21N, Range 19W in Mohave County. This area will be developed into approximately 86
single-family residential Jots as soon as all required approvals are obtained.

To obtain wastewater service to our development, [ hercby requcest that you
proceed with applying to the Arizona Corporation Comumission for a Certificate of
Convenience and Necessity and to Mohave County for a Utility Franchise, and to any
other appropriate agency for all other requisite authority necessary to provide sewer
service to the subjeet service area.

I understand that I will be required to enter into the Company’s standard line extension
agreement covering the construction of the sewer main from the subject property to the
Water Reclamation Facility siie or to the nearest point of interconnection with the
Utility’s scwer main system. In addition T understand that T will be responsible for the
cost of all onsite sewer collection system facilities,

I further understand that the wastewater service will be provided pursuant to the orders,
rules, regulations, tariffs, terms and conditions authorized by the Arizona Corporation
Commission which apply to the Company.

H we can provide further assistance to the Company in obtaining this required authority,
please do not hesitate to call my office.

Sincerely,

e o
/%f/ () e
Phil Oliver
Manager
Polo LLC
1641 MceCualloch Bivd, #25-500
Lake Havasu City, A7 86403
Phone No, Y28-486-5904
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Plans are currently in process for expansion of the initial phase of the facility to expand
it when sewer flows reach 80% of the initial .050 mgd capacity. Included in the
expansion plans are plans to upgrade the treatment level from the initial B+ level to A+
and switch the initial method of effluent disposal from ground water recharge ponds to
effluent injection wells. The use of the effluent wells saves land area increasing the
maximum facility size from .500 mgd to 1.5 mgd due the facility site size.

As new developments and the need to expand the water reclamation facility occur,
Sacramento will expand the water reclamation facility using equity generated through
the sale of Membership interest in Sacramento. Expansion of the sewer mains will be
financed through line extension agreements under the ACC guidelines for Advances in
Aid of Construction. Onsite sewer collector lines located exclusively within the
development will be financed and constructed at the Developers cost and contributed to
Sacramento upon completion and the Utilities acceptance of the sewer collection
system.

The plan is to eventually expand the CC&N to encompass the entire Golden Valley
Planning Area. Virtually all development within Golden Valley to date has occurred
using septic systems. The plan is to continue to allow both new and existing
developments in areas where it is not economically feasible to extend Sacramento’s
facilities to serve these developments. However, the proposed plan would require
connection into the Sacramento system as the CC&N is expanded and there is a sewer
main located within 600 feet of the property. At that time the residence will be expected
to.abandon their septic system and tie into the utility sewer service; however Mohave
County may allow continued use at their discretion. Areas to the north of highway 68
are anticipated to be served by Shipp Estates WRE. If however the location of initial
major developments would require an exceedingly lengthy extension of the sewer line,
a satellite plant may be constructed north of Highway 68.

A network of sewer lines is planned to be constructed and coordinated with
construction of the treatment facilities. Sewer interceptor lines are planned to be
constructed east to west along Zuni Dr., Chino Dr., Bolsa Dr., Shipp Dr and Shinarump
Dr. extending the width of the Golden Valley Planning Area. A sewer main will run
north to south along Laguna and will cross Highway 68 along the Sacramento Wash
and connect the sewer interceptors running from Zuni Dr. to the north down to
Shinarump Dr. to the south. The order these lines are to be constructed will depend on
the location of new developments and approval of Sacramento’s approved service area.




Construction of the regional WREF is anticipated to commence in 2020 or when the sewer
main infrastructure is sufficiently developed to make it economically feasible to
transport the sewer flows throughout Golden Valley to the regional plant site. The
location of this regional system will be in the vicinity of Laguna road between Bolsa and
Unkar. The regional system will provide reclaimed water class A* effluent for direct
discharge to an unnamed wash tributary to Sacramento Wash and reclaimed water
usage.

Golden Valley is a large expanse that contains different areas with diverse conditions
that will affect the nature and likelihood of development.

History of Golden Valley

Historically, the main limiting factor for growth in the Golden Valley area has been the
availability of water. Current plans by the Mohave County Zoning Commission involve
piping 6,000 acre feet of water from the southern portion of the Sacramento Valley
Water Basin to Golden Valley. This combined with full utilization of current resources
could provide enough water to support a total of 38,000 residential lots. While it should




be noted that this plan is pending approval by the Arizona Department of Water
Resources with no timeline for a decision, should it be carried out, Golden Valley is
likely to see major growth in the next 20 years.

Wastewater planning for Golden Valley has included support for the construction of a
centralized and regional system and specifically identified a wastewater master plan.
This master plan was prepared in 1991 by the Sullivan Design Group, Inc., Consulting
Engineers at the request of Mohave County (Sullivan Report), and was adopted as the
principal planning document for the Golden Valley area.

The Sullivan Report’s main focus was the Golden Valley Study Area. The purpose of
this report was to develop a wastewater master plan. The goal was to provide a
program of engineered trunk lines, recommend a long term method for treatment and
disposal of wastewater and analyze the feasibility of individual package wastewater
plants within the study area with the intent of replacing them with a regional system.
The report describes how the county has divided Golden Valley into 3 service tiers. The
service tiers are numbered from one to three in the order in which future developments
were anticipated to occur. The primary emphasis of the plan was on Tier 1 which covers
the same area as the current Golden Valley Planning Area. Tiers 2 and 3 were not
expected to develop as quickly as Tier 1.

The report identified the initial need to approve private satellite systems in order to not
curtail development. In conclusion, the Sullivan Report made several recommendations:

1. The most environmentally responsible, long term solution for wastewater
treatment in Golden Valley is to build a regional facility however it may be a
number of years before population numbers could support the construction of
such a facility.

2. Entities serving the Golden Valley area as a wastewater management entity
should provide wastewater disposal and sludge handling and establish tie in
policies by written agreement with the county.

3. Major sewer interceptors should be constructed by means of a sanitary district.

4. Satellite facilities should be required to tie in to a regional system when it
becomes available.

5. Satellite plants should have a minimum design capacity of .100 mgd.

6. The county should evaluate the feasibility of using a sewer collection system
with community septic tank for subdivisions of 55 or fewer lots until a regional
system becomes available. At that time the subdivision should be required to tie
in to the regional system utilizing its collection lines.

7. Developers should be allowed to construct satellite facilities provided they form
a sanitary district to serve nearby subdivisions as they develop. They should also
tie in to the regional system and remove the satellite facility once trunk lines are
constructed in close enough proximity.




As noted in the prior section of this report little progress has been accomplished toward
the goals set forth in the 1991 Sullivan report. Much of the proposed update to the 208
plan is similar to the recommendations outlined in the 1991 Sullivan report. This
amendment however provides some necessary updates to the 1991 plan that reflect
current regulations and thinking. It also focuses on the ability of the newly forming
Sacramento Utilities, LLC to create and administer a more detailed and formalized plan
for constructing the master sewer line network and transitioning to a regional plant. It
also provides a greater level of detail for effective planning and administration of the
plan. Combined with the proposed utility entity, designated (Sacramento Utilities
LLC), the plan is now more comprehensive and effective by incorporation of share
responsibility for coordinating and executing the plan with Mohave County, ADEQ and
Sacramento Utilities, LLC. The outcome of this plan will be stronger, more effective
planning combined with improved regulations regarding the use of onsite septic
systems, small private wastewater treatment systems, the proposed satellite wastewater
treatment system focused upon ultimately achieving the Golden Valley regional water
reclamation facility.
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PART ONE
STATEMENT OF CHARGES
WASTEWATER SERVICE
I. RATES
In Opinion and Order No. , dated , the

Commission approved the following rates and charges to become effective with

A. Residential and Commercial Service
Minimum
Charge
Residential $55.00
Standard Commercial (gallons per day) ! $0.367
Non-Standard Commercial (gallons per day) $0.733
RV-Mobile Home Park (per space) $27.50
B. Effluent Sales
All Sized On a per acre foot basis $202.00

! Commercial wastewater flow are based on the average daily flows set forth in Engineering Bullet 12, Table 1,
published by the Arizona Department of Environmental Quality (June 1989). Standard rate will apply to customers
with B.O.D. is that of a residential unit (200 -220 B.O.D.). Non-standard rates applied to customers whose B.O.D.
strength is higher than a typical residential unit.
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PART ONE

STATEMENT OF CHARGES
WASTEWATER SERVICE

II. TAXES AND ASSESSMENTS

In addition to all other rates and charges authorized herein, the Company
shall collect from its customers all applicable sales, transaction, privilege,
regulatory or other taxes and assessments as may apply now or in the future, per
Rule R14-2-608(D)(5).

—
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PART ONE

STATEMENT OF CHARGES
WASTEWATER SERVICE

III. ADDITIONAL CHARGES

A. Establishment of Service per Rule R14-2-603D (new $25.00
customer charge, in addition to D, I and J below)
1. If after hours $50.00
B. Re-establishment of Service per Rule R14-2-603D Note?

(same customer, same location within 12 months)

C. Reconnection of Service (Delinquent) $30.00
Per Rule R14-2-603D

D. Deposit Requilrement3 per Rule R140-2-603B

1. Residential customer (2 times estimated
average monthly bill)
2. Non-residential customer (2-1/2 times estimated
maximum monthly bill)
3. Deposit Interest 3.0%
E. Charge for NSF Check per Rule R14-2-608E $25.00

2 Number of months off system times the sum of the monthly minimum.
3 The Company does not normally require a deposit prior to the provision of service. However, if the service is not
in the property owner’s name, this deposit is required. Also in the event service is disconnected due to nonpayment,

this deBosit maz be reﬂuired.
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PART ONE
STATEMENT OF CHARGES
WASTEWATER SERVICE
F. Deferred Payment Finance Charge, per month 1.5%
G.  Late Payment, Per Month, per Rule R14-2-608F 1.5%*°
H. Service Lateral Connection Charge6 Cost’
L Main Extension Tariff, per Rule R14-2-6068B Cost?

* This charge shall not apply if the customer has arranged for a Deferred Payment Plan.

S Bills for utility services are due and payable when rendered. Any payment not received within fifteen (15) days
from the date the bill was rendered shall be considered delinquent and subject to the termination policy set forth in
the Company’s rate tariff. All Late Payment Charges shall be billed on the customer’s next regularly scheduled
billing. If the customer fails to pay the Late Payment Charge by the due date on the next billing, the customer will
receive a ten (10) day termination notice. If the customer does not pay the Late Payment Charges by that date the
service will be terminated. Service shall be terminated only for that service for which the customer is delinquent or
is in violation of other Tariff or Rule provisions. All customers whose service is terminated for failure to pay the
Late Payment Charges are subject to the Company’s reconnection charges set forth in the Company’s tariff.

¢ The Company shall own the Service Lateral up to the Customer’s property line. The Customer shall own the
Service Lateral beyond that point. The Company shall maintain and operate the Service Lateral only from the
connection to the main line in the street or right-of-way up to its interconnection with the Customer’s Service Lateral
at the edge of the right-of-way, beyond which maintenance is the Customer’s responsibility

7 Per Sheet No. S. :

8 All Main Extensions shall be completed at cost per Sheet No. 5 and shall be refundable Advances-in-Aid-of-
Construction.

A
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PART ONE

STATEMENT OF CHARGES
WASTEWATER SERVICE

IV. PERMITTED COSTS
A. Costs shall be verified by invoice.

B. For services that are provided by the Company at cost, cost shall include labor,
 materials, other charges incurred, and overhead. However, prior to any such service
being provided, the estimated cost of such service will be provided by the Company
to the customer. After review of the cost estimate, the customer will pay the amount

of the estimated cost to the Company.

C. In the event that the actual cost is less than the estimated cost, the Company will
refund the excess to the customer within 30 days after completion of the provision of
the service or after Company’s receipt of invoices, timesheets or other related
documents, whichever is later.

D. In the event the actual cost is more than the estimated cost, the Company will bill the
customer for the amount due within 30 days after completion of the invoices,
timesheets or other related documents, whichever is later. The amount so billed will
be due and payable 30 days after the invoice date.

E. At the customer’s request, the Company shall make available to the customer all
invoices, timesheets or related documents that support the cost for providing such
service.

F. Permitted costs shall include any Federal, State or local taxes that are or may be
payable by the Company as a result of any tariff or contract for wastewater facilities
under which the Customer advances or contributes funds or facilities to the Company.

R
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PART TWO

STATEMENT OF TERMS AND CONDITIONS
WASTEWATER SERVICE

I. CUSTOMER DISCHARGE TO SYSTEM
A. Service Subject to Regulation

The Company provides wastewater service using treatment and collection
facilities that are regulated by numerous county, state and federal Statutes and
Regulations. Those Regulations include limitations as to domestic strength
wastewater and the type of wastewater that may be discharged into the system by
any person directly or indirectly connected to the plant.

B. Waste Limitations

The Company has established the permissible limits of concentration as
domestic strength wastewater and will limit concentration for various specific
substances, materials, waters, or wastes that can be accepted in the sewer system,
and to specify those substances, materials, waters, or wastes that are prohibited
from entering the sewer system. Each permissible limit so established shall be
placed on file in the business office of the Company, with a copy filed with the
Commission. No person shall discharge, or cause to be discharged, any new
sources of inflow including, but not limited to, storm water, surface water,
groundwater, roof runoffs, subsurface drainage, cooling water, or polluted
industrial process waters into the sanitary sewer. The Company will require an
affidavit from all commercial and industrial customers, and their professional
engineer, stating that the wastewater discharged to the system does not exceed
domestic strength.

R -
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STATEMENT OF TERMS AND CONDITIONS
WASTEWATER SERVICE

C. Inspection and Right of Entry

Every facility that is involved directly or indirectly with the discharge of
wastewater to the Treatment Plant may be inspected by the Company as it deems
necessary. These facilities shall include but not be limited to sewers; sewage
pumping plants; all processes; devices and connection sewers; and all similar
sewerage facilities. Inspections may be made to determine that such facilities are
maintained and operated properly and are adequate to meet the provisions of these
rules. Inspections may include the collection of samples. Authorized personnel
of the Company shall be provided immediate access to all of the above facilities
or to other facilities directly or indirectly connected to the Treatment Plant at all
reasonable times including those occasioned by emergency conditions. Any
permanent or temporary obstruction to easy access to the user’s facility to be
inspected shall promptly be removed by the facility user or owner at the written or
verbal request of the Company and shall not be replaced. No person shall
interfere with, delay, resist or refuse entrance to an authorized Company
representative attempting to inspect any facility involved directly or indirectly
with a discharge of wastewater to the Treatment Plant. Adequate identification
shall be provided by the Company for all inspectors and other authorized
personnel and these persons shall identify themselves when entering any property
for inspection purposes or when inspecting the work of any contractor.

All transient motor homes, travel trailers and other units containing holding tanks
must arrive at the Company’s service area in an empty condition. Inspection will
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PART TWO

STATEMENT OF TERMS AND CONDITIONS
WASTEWATER SERVICE

be required of said units prior to their being allowed to hookup to the wastewater
system.

D. Termination of Water Service for Violation of Wastewater Rules and Regulations

The Company is authorized to discontinue water service to any person
connected to both its water and sewer systems who violates the Company’s
wastewater terms and conditions as set forth in this PART TWO or in any way
creates a public health hazard or the likelihood of such a public health hazard.
This termination authority does not apply to non-payment for water or wastewater
services.

—
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WASTEWATER SERVICE

IL. RULES AND REGULATIONS

The Company has adopted the Rules and Regulations established by the
Commission as the basis for its operating procedures. A.A.C. R14-2-601 through
A.A.C. R14-2-610 will be controlling of Company procedures, unless specifically
approved tariffs or Commission Order(s) provide otherwise.

—
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